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BELGIUM 


Vice President Laurel Visits 
LD161632 Brussels Domestic Service in French 
1500 GMT 16 Jul 86 


[Text]Salvador Laurel ended his visit to Belgium. The Philippine 
minister of foreign affairs, who is also the vice president, met with 
EC officials today, as well as several Belgian politicians, in 
particular Leo Tindemans and Wilfred Martens, and representa- 
tives of the business world. The Philippines is hoping to increase 
its commercial relations with the Community, and in particular 
with Belgium, now that the country is embarked on a process of 
democratization. Finally, Cory Aquino, president of the Phil- 
ippines, may visit us soon; at least, she has just been officially 
invited to visit our country. 


NETHERLANDS 
Mexican Foreign Secretary Meets With Officials 


Lubbers Meeting 
FL160200 Mexico City NOTIMEX IN Spanish 
2328 GMT 15 Jul 86 


[Text] The Netherlands, 15 Jul (NOTIMEX) — Mexican For- 
eign Secretary Bernardo Sepulveda Amor said today that his 
cozacry is close to signing an agreement with the IMF on 
restructuring its foreign debt. 


In reference to the talks held in Washington between Gustavo 
Petriccioli, Mexican finance and public credit secretary, and the 
IMF, Sepulveda Amor said there is progress in the negotiations 
and we are very close to an agreement. 


In The Hague today, the Mexican secretary met with Nether- 
lands Prime Minister Ruud Lubbers, Foreign Minister Hans var. 
den Broek, and Finance Minister Herman Ruding. 


During the talks, Sepulveda Amor referred to the Central Amer- 
ican situation and stressed the role of the EEC in supporting the 
Contadora Group peace process. Sepulveda Amor said that it is 
now up to Central American countries to find a positive opening. 


Discusses Trade, Cooperation 
FL160300 Mexico City NOTIMEX IN Spanish 
0035 GMT 16 Jul 86 


[Excerpts] Mexico City, 15 Jul (NOTIMEX) — On his second 
day in the Netherlands, Mexican Foreign Secretary Bernardo 
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Sepulveda Amor met with Netherlands officials and discussed 
ways to increase trade, investments in Mexico, and technical 
cooperation. Sepulveda Amor met with Prime Minister Ruud 
Lubbers withwhom he discussed topics of interest to the two 
countries as well as the international economic crisis. 


The two officials agreed to increase the economic ties between 
The EEC and Latin America, to promote North-South nego- 
tiations, and restructure the world economy. [passage omitted] 


During the meeting, the officials evaluated Mexican- 
Netherlands relations. The Netherland is the tenth in direct 
foreign investment in Mexico and there is a potential for indus- 
trial development ion the near future. They also discussed 
increading Mexican- Netherlands trade towards third countries. 


[passage omitted] 


Finally, the Mexican foreign secretary met with Netherlands 
Finance Minister Herman Ruding. They discussed the inter- 
national financial situation, Mexico's foreign debt negotiations, 
and possible Netherlands investments in Mexico. 


Meets With Van Den Broek 
FL151156 Mexico City NOTIMEX IN Spanish 
0137 GMT 15 Jul 86 


[Text] Mexico City, 14 Jul (NOTIMEX) — During an official 
visit to the Netherlands, Mexican Foreign Secretary Bernardo 
Sepulveda has said that Mexico cannot indefinitely sustain the 
process of recessive adjustment and high inflation 


When he met with Prime Minister Hans Van Den Broek of the 
Netherlands, Sepulveda Amor said that corresponsibility of the 
debtor nations [as received] is necessary in the application of new 
international financial instruments. He stressed the fact that any 
decision the international financial system may make will affect 
Mexico, for which reason, he added, prudence and responsibility 
are necessary. 


He said Mexico has faced a most adverse economic crisis since 
international oil prices dropped in late 1984. He said that the 
economic problems of our country originate in structural insuf- 
old problems and created new ones. 


He also said that the drop in the international prices of raw 
materials that Mexico exports has worsened Mexico's financial 
situation and its foreign debt problem. 

Finally, during their meeting, the Mexican and Netherlands 
officials agreed to struggle to develop the field of human rights 
and to seek peace and respect for the norms of coexistence. 
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Case of GDR Scientist Continues; Arrest Warrant Issued 


Federal Prosecutor To Investigate 
LD161338 Hamburg DPA in German 1253 GMT 16 Jul 86 


[Text] Bonn, 16 Jul (DPA) — Federal Prosecutor General Kurt 
Rebmann intends to start investigation proceedings against the 
GDR scientist Herbert Meissner who has defected to the FRG. 
This was announced by government spokesman Friedhelm Ost 
to the press in Bonn on Wednesday. The government spokesman 
did not reveal details about the contents of the investigation but 
referred questions to the federal prosecutor general in Karlsruhe. 


In view of this development, the talk between a member of staff 
of the Chancellor's Office and Meissner, announced earlier by 
Ost to take place on Wednesday, will not take place. Meissner 
has been in the GDR permanent mission in Bonn since Tuesday. 
Instead the talk will take place with a representative from the 
GDR mission, Ost said. 


Ost said that Meissner will not be able to leave - : FRG for the 
time being. In response to questions from journalists whether 
Meissner could return to the GDR from the FRG at any time in 
view of the investigating proceedings against him, Ost said: 
“That is not possible.” Answering journalists’ questions, Ost 
described Meissner as an employee of the East Berlin Ministry 
of State Security. There were “certain connections” the govern- 
ment spokesman said, without going into further detail. 


Arrest Warraat Issued 
LD161641 Hamburg DPA in German 1456 GMT 16 Jul 86 


[Text} Bonn/Karisruhe, 16 Jul (DPA) — The investigating judge 
at the Federal Court of Justice issued an arrest warrant on 
Wednesday against the GDR scientist Herbert Meissner, who 
defected to the FRG. This has been ty DPA from reliable 
sources. He agreed the application by Federal Prosecutor Gen- 
eral Kurt Rebmann who had earlier started investigation pro- 
ceedings against Meissner on suspicion of secret service activity. 
Meissner, who is currently in the GDR permanent Mission in 
Bonn thereby cannot leave the FRG. 


The press spokesman of the Federal Prosecutor's Office, Alexan- 
der Prechtel, emphasized in Karlsruhe that the federal prosecu- 
tor general's files contained a statement by Meissner that he 
came to the FRG voluntarily and made statements. 


Government Spokesmap ( omments 
LD161921 Hamburg DPA in German 1747 GMT 16 Jul 86 


[Text] Bonn, 16 Jul (DPA) — Government spokesman Friedheim 
Ost this evening emphatically rejected the GDR's claim that 
Professor Meissner had been kidnapped. The principles of the 
rule of law are strictly observed in the Federal Republic. Bonn is 
interested in “this matter being quickiy and completely cleared 
up.” 


Ost said it is in no one’s interest for this event to grow into a strain 
on relations between the Federal Repudlic and the GDR. An 
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assessment of the circumstances of the legal situation which were 
the basis for the arrest warrant against Meissner is not a matter 
for the Federal Government; it is within the competence of the 
judiciary. 


Ost described part of what took place as follows: Meissner’s 
statements during his questioning by the police in West Berlin 
finally led to him being flown out at his own wish and holding 
talks with “federal departments”. Ost did not refer specifically 
to the Federal Intelligence Service [BND] 


State Secretary Schreckenberger on Meissner 
DWI162124 Mainz ZDF Television Network in German 
1945 GMT 16 Jul 86 


{Interview with Waldemar Schreckenberger, state secretary in 
the Chancellor’ Office, by correspondent Dieter Kronzucker in 
ZDF's Bonn studio, on the “Heute Journal” program — live] 


[Text] [Kronzucker] Is it clear now whether GDR scientist 
Meissner committed petty larceny in a department store a week 
ago or whether he consciously wanted to attract attention? 


[Schreckenberger] It is a fact that he stole an object in a depart- 
ment store and is under suspicion of having attempted larceny. 
The interpretation leaves several possibilities open, and we can- 
not definitely assess it. 


[Kronzucker] How did he get from Berlin to Munich-Pullach — 
forcibly or voluntarily” 


[Schreckenberger] I strictly reject the charge that Mr Meissner 
was forcibly abducted to Pullach, or, in other words, kidnapped 
in the Federal Republic. it has been his express wish, which he 
also formulated in writing, to make statements only to the 
Federal Intelligence Service, the BND. That was done. A num- 
ber of initial talks took place. When another talk was to be held 
yesterday, Mr Meissner did not turn up. 


[Kronzucker] Does the suspicion arise that he was forcibly 
brought into the GDR mission in Bonn by the GDR? 


[Schreckenberger] At any rate, it is obvious that there is a 
contradiction between the behavior alleged by the GDR mission 
and his own statements. 


[Kronzucker] But, Mr Schreckenberger, the BND must have 
tailed him all the time. They should know whether the GDR got 
hold of him or not. 


[Schreckenberger] There were no circumstances for tailing him, 
as you call it — it is not a technical term. Mr Meissner was a 
man who made very frank staizments, and there was no reason 
at all to take special precautions. He was allowed to move freely, 
and no prossure was exerted on him. 


[Kronzucker] But why was a warrant of arrest issued for him? 


[Schreckenberger] Following the statements oy the GDR mission 
that Mr Meissner was held in custody against his will and that 
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he wants to return, the state of affairs has changed. We could not 
expect any more revelations, and there were idications which 
probably were sufficient for the Federal prosecutor general to 
initiate a judicial inquiry and successfully have a warrant of 
arrest issued. 


[Kronzucker] The GDR apparently wants to have him back very 
urgently. What pressure could the GDR bring to bear on us to 
make us comply? 


[Schreckenberger] We are a democratic state ruled by law. 
Pressure on the FRG does not help. 


[Kronzucker] Not even the threat to publish statements by defec- 
tor Mr Tiedke? 


[Schreckenberger] Not even that threat. 


[Kronzucker] That means that this latest case will not lead to a 
deterioration of relations between the GDR and the FRG’ 


[Schreckenberger] I do not think so. We should be realistic. It is 
not te first time that someone turns himself in to German 
authorities and then states that he rescinds his decision. There 
are difficult situations where such decisions are made. It should 
be treated like a norma! criminal case in which the responsible 
authorities will take the necessary measures. 


[Kronzucker] A difficult case in a complicated country. Thank 
you very much, Mr Schreckenberger. 


GDR Demands Meissner's Return 
LD161643 Hamburg DPA in German 1550 GMT 16 Jul 86 


[Text] East Berlin, 16 Jul (DPA) — The GDR demands the 
“immediate return, . charmed” of the East Berlin scientist Her- 
bert Meissner from the Federal Republic. The GDR Foreign 
Ministry stated this afternoon that this demand, “officially and 
emphatically” made by the GDR's permanent mission to the 
Federal Chancellor's office in Bonn, has so far not been met. 
“This intolerable situation must be ended,” it continues. There 
is also further reference to a “forcible abduction” of the GDR 
citizen Meissner “by the secret service of the Federal Republic 
of Germany, the BND.” 
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Press Discusses Problem of Asylum Seekers 
DW160940 Cologne Deutschlandfunk Network in German 
0505 GMT 16 Jul 86 


[From the Press Review] 


[Text] Editorials discuss the increase in asylum seekers coming 
through East Berlin's Schoenefeld Airport to West Berlin and 
the FRG. 


Die Welt writes: The anger of the Federal Government over 
the SED leadership is growing. Chief of the Chancellor's Office 
Schaeuble points out almost daily that the unlimited influx of 
asylum seekers via the GDR airport to West Berlin and thus the 
FRG is more than a burden to intra-~German relations. Nat- 
uraily, all this has nothing to do with the much discussed normal- 
to indicate through every channel its growing indignation with 
East Berlin. Actually intra-German relations stand at a 
crossroads. Should the “DR continue to disregard vital FRG 
interests, which is exactly what is now happening, the con- 
sequences would harrn GDR interests. 


Frankfurter Rundschau maintains: The Federal! Government, 
however, should not allow the GDR alone to decide on the fate 
of political refugees. It seems objectionable that the GDR should 
prohibit foreigners without a visa from coming to the FRG, as 
the GDR recently has agreed with Sweden about foreigners 
wanting to enter Scandinavia. The Bonn request asks the GDR 
to determine who can enter the FRG freely and who cannot. Bonn 
should be careful not to lock politically persecuted people out 
with the help of other states. 


Drug Report — According to the drug report submitted by the 
federal cabinet there are about | .§ million alcoholics in the FRG, 
though alcohol consumption decreased from | 27 liters per capita 
in 1980 to 11.1 liters in 1985. The number of drug addicts is 
stagnating at approximately $0,000. In 1979, 623 persons died 
of drug overdoses compared to 315 in 1985. The consumption of 
heroin slightly decreased, whereas the consumption of cocaine 
and marijuana is increasing. Between 300,000 and 500,000 
persons are estimated to be addicted to tranquilizers, painkillers, 
and stimulants; the majority of them are women [Summary] 
[Mainz ZDF Television Network in German 1700 GMT 16 Jul 
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Mubarak Arrives in Paris, Welcomed by Chirac 
NC161723 Cairo MENA in English 1634 GMT 16 Jul 86 


[Text] Paris July 26/7/MENA — Egyptian President Husni 
Mubarak and his delegation arrived here this afternoon from 
Rome on a lightning one-day visit to the French capital. Upon 
hus arrival, President Husni Mubarak was welcomed by Jacques 
Chirac, prime minister and Samir Safwat, Egypt's ambassador 
here. 


The president will have a tete-a-tete session of talks with Chirac 
tonight prior to the dinner banquet Chirac will hold in honour of 
President Mubarak and his accompanying delegation 


President Mubarak will tomorrow, Thursday, meet with Presi- 
dent Francois Mitterrand. 


The president is accompanied by Deputy Premier and Foreign 
Minister Dr. ismat ‘Abd al- Majid, Economy and Foreign Trade 
Minister Dr. Sultan Abu ‘Ali and Governor of the Central Bank 
of Egypt ‘Ali Najm. 


Sees Leaders, Departs for London 
NC171034 Cairo Domestic Service in Arabic 
1000 GMT 17 Jul 86 


[Text] President Muhammad Husa: Mubarak ended his visit to 
France, which began yesterday, in a tete-a-tete this morning with 
French President Francois Mitterrand. Following the 75-canute 
national and bilateral matters, particularly Middie East prob- 
lems. He went on to say thai he had invited President Mitterrand 
and Prime Minister Jacques Chirac to visit Egypt. The meeting 
between President Mubarak and Chirac lasted 3 hours, after 
which Chirac told our correspondent that the talks had gone 
countries, he said. 


President Mubarak has ‘eft for London from the Paris Orly 
Airport. 


Middle East Issues Discussed W ith Syria's Khaddam 
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Meets Mitterrand 
JN161634 Damascus SANA in Arabic 1556 GMT 16 Jul 86 


[Text] Paris, 16 Jul (SANA) — French President Francois Mit- 
terrand received Syrian Vice President ‘Abd al-Halim Khaddam 
at 1140 today. The meeting was attended by both countries’ 
fore’ ~.- 


The vice president conveyed a message to President Mitterrand . 
from President Hafiz al-Asad dealing with the situation in the 
region as well as bilateral relations. They also discussed the latest 
developments in the Arab-Israeli conflict as well as all aspects of 
the situation in Lebanon 


relations between the two countries as well as with the special 
relations between him and President Hafiz al-Asad He also 
welcomed efforts to convene an international conference on the 
Middie East. During their review of the situation in Lebanon, the 
two sides had identical views ca the issues discussed. 


At the end of the meeting, President Mitte-rand asked the vice 
president to convey his greetings and bes: wishes to President 
Hafiz al-Asad He also praised Syria's distinguished role in the 
region. 


Talks Held With Chirac 
JIN2161652 Damascus SANA in Arabic 1600 
GMT 16 July 86 


[Text] Paris, 16 Jul (SANA) — Vice President ‘Abd al-Halim 
at 1230 today. The talks were attended by the Syrian delegation 
accompanying Khaddam as well several French officials. A 
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two sides reviewed relations between the two countries 
within the framework of their existing historical relations and the 
two countries’ desire to promote and consolidate bilateral! cooper- 
ation in the political, economic, and cultural fields They agreed 
on a number of measures to boost and promote these relations 


e & 


During the meeting Chirac expressed gratitude for the efforts 
President Hafiz al-Asad exerted to secure the release the French 
hostages in Lebanon. He also praised the distinguished role of 
Syria and President Hafiz a!-Asad in the region. He talked about 
the importence of strengthening the ties of friendship and cooper- 
ation between the two countries. 
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For his part, Khaddam affirmed Syria's desire to strengthen and 
promote bilateral relations in all fields. He also affirmed the 
importance of the role that France can play to achieve a just, 
durable peace in the region within the framework of an interna- 
tional peace conference. 


Helds News Conference 
LDI71240 Paris Domestic Service in French 
1200 GMT 17 Jul 86 


[Text] On the subject of Lebanon, the Syrian vice president 
indicated this morning in Paris that the Western hostages are not 
being held in a region controlled by the forces of Damascus. He 
made this statement during a news conference which brought to 
an end his 2-day visit to France. 


Paper Labels U.S. Criticiem 
PM171016 Paris LE FIGAR™ in French 14 Jul 86 p | 


(Editorial: “Offensive Suspicion”) 


[Excerpt] it is natural for the U.S. Government to take sides in 
the trial of a man accused of being an “accessory to the murder” 
of American military attache Charles Robert Ray and Israeli 
diplomat Y acov Barsimentov. It is natural for it thus to take steps 
to gain access to Georges Ibrahim ‘Abdallah's records. It is 
natural for it to want, during the Lebanese terrorist's trial, to 
offer “iis own interpretation of the facts,” even if this implies that 
its own version might be closer to the truth than that of the 
French investigators. 


What is not natural and is in fact wholly “unacceptable,” as our 
foreign minister has rightly just informed :t, is for the spokesman 
of its embassy to allow himself public!) to criticize the decision 
of a “rench court. It is unquestions»!y « case of “lamentable 
interference in French affairs.” Such « move is all the more 
shocking coming from the representative of a country where the 
principle of the independence of justice is sacrosanct. 


The error committed by the U.S. Government is inexcusable. It 
can only be expliined — though not justified — by the vitiated 
atmosphere that has characterized Paris- Wazhington relations 
since the refusal to allow U.S. Air Force bombers to overfly our 
territory during their raid on Libya on the night of 14-15 April. 
The feigned euphoria of the Mittcrrand-Reagan meeting under 
the Statue of Liberty was a mere illusion. [passage omitted} 


Chirac: Privatization Bill To Be Seat to Partiament 
LD161944 Paris Domestic Service in French 
1800 GMT 16 Jul 86 


[Statement by Prime Minister Jacques Chirac on 16 July; place 
not given — live or recorded] 


[Text] Ladies and gentlemen: Good evening. This is the first 
time since the formation of the government that | have the 
pleasure and the honor of addressing you in this manner. | am 
doing so at a time when a certain number of you are on vacation 


FRANCE 


and others of you are getting ready to leave; to both | wish happy 
holidays. | want to deal nevertheless, with a problem which has 
been in the news over the past few days, which is important, and 
about which you have, | think, the right to some explanation. 


On 16 March, the French elected a new majority. They elected 
it to recover the position of France for which, it is true, there was 
a real need, as much on the social level as on the economic, 
financial and politica! levels. As soon as it took office, my 
government, true to the undertakings adopted by the majority 
which suppor: it and which give it its legitimacy, embarked upon 
a new policy, which in the economic and social sphere has three 
basic aims. 


The first, of course, concerns the creation of jobs and the reduc- 
tion of unemployment. The second concerns the maintenance of 
our system of socis! protection — that is, our social security 
which is now in danger owing to the deficits which have built over 
some years. Everyone knows that all the French are attached to 
our system of social security. The third aims is — because | think 
that with a little effort and strictness we can achieve it — to 
maintain the living standard of all social and professional cate- 
gories of the French, of each one of you. However, this is an effort. 


To achieve these aims the government has already made many 
decisions by democratic and parliamentary procedures, some- 
times taking a little longer than a few of you would have wished. 
This is in order to give all thase who work, the workers as well as 
more desire and interest in work !o move away from this decline 
in which our country has been for some years. To move more 
quickly, the government has used the option envisaged in our 
Constitution, that of the Fifth Republic, to decide certain sub- 
jects by mans of decrees — that is, by decroes which it sets down 
itst, o ag 80, of course, after Parliament, by voting an enabling 
law, has given its permission. 


breed deficits which we are all forced to pay later. This state 
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control is in reality a for nula of the past; it is from methods of 
the past. You have only to look at all the great modern democra- 
those which are leading the way, those which have outpaced us 
over the past years, and which, better than we do, fight against 
dards of living due to the crisis. In all these great modern 
democracies they are denationalizing, or they are maintaining 
only a minimal number of state-run enterprises. 


It was therefore convenient for us too to take this path to escape 
a certain paralysis. This is the privatization of a certain number 
of nationalized enterprises. 


In this field, the National Assembly and the Senate which 
reyresent us, which are supreme assemblics, have voted an 
enabling law which defines the 65 firms to be privatized. Of 
course, these are not large national! and traditional firms, such as 
EDF [Electricity of France — national electric company} the 
SNCF [National Society of French Railways} or other firms. 
These are firms which are in the competitive sector, along with 
other private firms manufacturing goods or supplying the same 
services as others. So, this enabling law provided [rephrases} 
provides for the 65 firms which are going to be denationalized 
and it also provides for the fact that the government is allowed 
to privatize these firms by decree. 


This law, after it was passed by Parliament, was signed by the 
president of the Republic. He signed it. It was published in the 
Journal Officiel de La Republique Francaise. This is the law 
which applies and is binding on each and everyone. So, naturally, 
we prepared the corresponding decree. This decree was approved 
this morning by the government at a cabinet meeting and it is — 
I saw to it myself —- strictly and to the letter in accordance with 
the recommendations issued by those two important assemblies 
of the Constitutional Council and the State Council. | wanted 
those recommendations to be strictly respected so there would be 
no ambiguity on the lawfulness of these measures. 


Now, the president has recently let it be known that he is 
somewhat worried, he is worried cbout respecting the national 
heritage and also about defending national interests against 
foreign capital. This is importan’. | would like to say one thing. 
I state here, and I state in full awareness that these worries are 
without any foundation: They are not justified. 


The measures taken by the government preserve the nation's 
interests and the interests of the French in a meticulous way. In 
particular, each time it considers it necessary, the government 
will be able to prohibit or refuse any foreign participation, when 
general interest or national interest will not allow foreign partici- 


from participating in building Europe up, holding on to their 
position and developing in an appropriate way on the world 
market. 


Nevertheless, the president of the Republic felt that he should 
not sign this ordinance. This is the first time this has happened. 
It is a precedent. Thus he is opposing the wishes clearly expressed 
by a majority of the French people at the recent legislative 
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elections. You will remember that there was a lengthy campaign 
on the need to privatize a certain number of enterprises which 
were in our eyes wrongly nationalized. 


Faced with this situation — which is, | repeat unprecedented, 
unprecedented — my government, concerned above all with the 
national interest, will not on its side take the responsibility for 
compromising the first positive results which we are noting, the 
first results of economic recovery, which is vital, in particular to 
fight unemployment, by starting what could have been a political 
crisis, which the French would not understand. This is why out 
of concern for efficiency, and to set in motion as quickly as 
possible the whole set of measures for economic growth for work 
incentives, to improve the empioyment situation, the government 
has decided to change this draft ordinance into a bill, which will 
be presented and voted on by Parliament in the coming days. 


Of course, the application of the other reforms will be be delayed 
by a few weeks, and I regret this, I regret it profoundly since 
neither our businesses today, nor our workers, nor our unem- 
ployed, who are so numerous, can wait. 


You should know, in any case — and | would like tu conclude 
with this — that the government will not allow itself to be 
diverted from the mission with which you entrusted it, and which 
it will take up completely. I ask you to trust us; the first results 
justify this. The policy of going back to the freedoms, particularly 
in the economic and social fields, the policy of strengthening the 
security of individuals and property, the policy of fighting unem- 
ployment and creating new jobs will be com:inued by the govern- 
ment without weakness and without (’reservation). 


That, ladies and gentlemen, is what | wanted to tell you this 
evening. | wish you a good night. 


Report on Mitterrand, Chirac Cabinet Meeting Remarks 
LD161322 Paris Domestic Service in French 
1100 GMT 16 Jul 86 


no dialogue this morning at the cabinet meeting, only three 
monologues. First, Economic Minister Eduart Balladur 
explained that Francois Mitterrand's fears of seeing national 
interests sold off cheaply abroad were unfounded. It should be 
known that the government has modified its text since the 
weekend, and has decided to follow the recommendations of the 
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Council of State. Henceforth, therefore, in enterprises where the 
state takes < specific share, al! foreign control will be forbidden, 
and for an indefinite period. This safeguard corresponds be ter 
to the preoccupations of the Elysee, but Francois Mitterrand, it 
seems, remained unmoved. In passing Edouard Balladur got in a 
little dig, saying that, from 1981 to 1986, 70 French subsidiaries 
or interests in firms were illegally given up abroad. 


Then Jacques Chirac spoke, saying that in his view the president 
had a vision of the Constitution which was a little improper in 
refusing to sign a decree. Nevertheless, the prime minister has 
taken note of this wish. 


Finally Francois Mitterrand spoke. Those who were expecting a 
sensational declaration were disappointed. According to Alain 
Juppe, the head of state simply said that he was not going to 
engage in a constitutional debate, and that it was now up to 
Parliament. (passage omitted] 


Further Report on Mitterrand 14 July TV Interview 
PM161604 Paris LE MONDE in French 16 Jul 86 p 6 
[Unattributed report: “President's Remarks: ‘I Must Be 
Guarantor of National Independence™”] 


[Text] On Monday, 14 July, Francois Mitterrand was eager to 
impart particular solemnity to his traditional statements on 
French Television Channel 1, to Yves Mourousi: 
custom of previous years, the live interview, broadcast during the 
1300 hours news program, took place not in the gardens of the 
Elysee Palace at the reception given on the occasion of the 
national holiday but in the head of state's own office, against the 
backdrop of the tricolor. 


First, the president spoke of his recent visits abroad. He said, 
among other things: “State visits serve purposes apart from 
ceremonial display. In New York I was able to have lunch and 
talk with President Reagan about major problems which affect 
peace — the problems of armament, excessive armament, and 
therefore disarmament. And it was the same in Moscow with Mr 
Gorbachev. Since it was a 4-day visit | was able to spend some 
7-8 hours in private talks with him and several more hours in 
talks that included the delegation that accompanied me. Again 
we talked about peace and security throughout the world. How 
are the two major powers to be prevented from dragging the rest 
of the world into a continuous spiral of rearmament, whose 
outcome would be fatal? Well, it is France's job to appeal to 
reason, to say: It is in the interests of the whole earth and 
mankind that you put an end to this race, and we French are 
prepared to practice what we preach once the two major powers’ 


“Private conversations can go a long way. We broached many 
more or less important subjects, but they all centered on this 
general line: to serve peace and, for my part, France's inter- 
ests.” 


Did you talk with Mr Gorbachev about human rights and the 
Helsinki accords on the free circulation of people and ideas? 


FRANCE 


“Unfortunately this is a con: :rsation that starts from scratch 
every time,” Mr Mitterrand replied. “This means that insuffi- 
cient progress is being made with the issue. So we started again 
from scratch. I hope nevertheless that by dint of perseverance it 
will become possible to regard human rights as truly universal.” 


Asked for an opinion both about the police “accident” in Paris’ 
Rue Mogador [in which a »-wng man was shot dead] and the 
attack on the organized crime squad, Mr Mitterrand said: “All 
this is the result of a climate, and this climate is created by 
terrorism. We must mourn the victims in the same way but we 
must also consider the special aspect of the drty of the police, 
who are more exposed than anyone else, which of course often 
makes their job difficult. To adapt a famous saying to present 
requirements, | would say: Terrorism — that is the enemy. 
Whatever one may say, to combat terrorism takes determination, 
tenacity, and a methodical approach, you have to work closely 
with neighboring countries suffering the same evil — and all this 
can only be based on a feeling, a reality, of national unity. It is 
no good saying: First it was them, now it is someone else... In 
both cases . ey face the same problem. And it is wrong for former 
governments to be accused of bearing particular responsibility. 
They did their duty. And it would be wrong to blame the present 
government: It has done its duty. Of course...this presupposes 
a certain kind of conduct, a stance, a perseverance that is not laid 
down in documents or by the jaw... Documents and laws must 
not be put to improper use. Nor must one point a prejudiced 
finger at this or that category of people who, though not French 
citizens, have nevertheless come to work legally in our country. 
It must be realized that only a national will can permit terrorism 
to be defeated. In this regard it is necessary to trust those in 
charge.” 

Do you agree with Mr Chirac’s appeal for help in the antiterrorist 
struggle? 


“He is right,” Mr Mitterrand said. “And every responsible 
politician should have been saying the same since the outbreak 
of terrorism, and must continue to do so in view of the dangers 
threatening us.” 


Next the chief of state gave the following answer to a question 
about the possibility of his signing the privatization decree: 


“I do not yet have these documents. They have been examined 
by the State Council and should be submitted to the Council of 
Ministers on Wednesday: 1 hope to have them on my desk 
befor. Tuesday evening.... Be that as it may, | will need time to 
examine them. But that is not exactly the problem. Allow me to 
remind you briefly that the present parliamentary majority 
resulting from the 16 March elections wishes to sell part of our 
national assets to the private sector That is its opinion, not mine. 
The majority is the majority: It is entitled to exercise the 
powers that the public has conferred on it. But onz must consider 
the full extent of this matter It is a vast undertaking to sell the 
65 industrial and banking concerns that are envisaged. Bear in 
mind that the industrial enterprises alone account for FrS00 
billion-worth of business. Whai are they worth” i cannot say, but 
estimates may reach “s high as Fr2*9-300 billion, so this really 
deserves to be pondered. This is why the Constitutiona! Council, 
the State Council, and the government, too, have pondered a 
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great deal, have worked hard, and have tried to clarify in writing 
lega! provisions that will make it possidle to avoid — what shall 
I say? — trouble, confusion, and, ultimately, poor conditions of 
sale. The Consticutional Council in particular demanded that 
certain things be made clear. The first — very important — is 
this: You are not entitled to sell a portion of the national assets 
at a lower price than it is worth, not a franc less than it is worth. 
So there is a problem of valuation — not an easy one. The 
Constitutional Council's second aim was to say: You cannot 
damage anything that could aid national independence. You 
cannot harm national interests. In other words, you cannot sell 
back assets that at present belong to the nation and, on the pretext 
of transferring them to private ownership, transfer them to 
foreign ownership. They must remain in French hands. I really 
support these two arguments. I think the sarme way as the 
pe aps: tt mt ah Nampa tr mage wm 
I am not only responsible for monitoring observance of the 
Constitution but there are a number of points laid down in the 
Constitution that require in particular that I act as guarantor of 
national independence. | therefore cannot allow these assets, 
which belong to the nation — I repeat this yet again to make 
myself clearly understood — to be sold off so that in the future 
when we manufacture items, products, and goods necessary to 
national independence we will find them in foreign hands. I will 
not name names but | know who is involved. So verbal precau- 
tions are being taken and written down now but | do not see how 
they will be respected if these assets are released to the private 
its rules, a free market in which everyone can buy whatever he 
wants within our |2 countries. This will be entirely the case in 5 
years’ time. After all, we must look beyond tomorrow morning; 
we must look 10, 15 years ahead because the good of the nation 
is at stake. All this leads me to believe that I do not at present 
have the guarantees that | need. My duty is to guarantee national 
independence, to assert national interests. It is a matter of 
conscience for me and my awareness of national interests comes 
before any other consideration.” 


He was asked whether or not he would sign the decree neverthe- 
less 


“As things stand, definitely not,” he said. “There is another 
method, namely the parliamentary method. The fact is that the 
government has chosen the method of decrees. Parliament has 
passed a very brief law providing certain directions and a list of 
the 65 enterprises to be privatized, and now the rules have been 
completed and defined in more detail — on the major points — 
by the Constitutional Council and interpreted by the State 
Council. Now these observations must be integrated into the law 
and it is up to Parliament — and first and foremost the National 
Assembly — to itegrate these observations into the law. This 
cannot be simply the government's decision and | personally 
cannot give my backing to the formulation of documents that 
have not been thoroughly approved (by Parliament — Le Monde 
). It is a very difficult, very complex, and very important subject 
for the nation as a whole and Parliament must shoulder its 
responsibilities. The government has a majority in Parliament 
and I trust parliamentarians to make an honest decision on what 
is best for the country. If the law that is passed conflicts with my 
own feelings, | will regret it but it will be the law. Be that as it 
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may, the necessary rules and precautions will have been 
observed.” 


R cturning to remarks made on previous occasions, Mr Mitter- 
rand said: “Over the months I have merely pointed out con- 
statly that I would not accept anything that appeared to me 
contrary to what I consider the national interests. This is my job 
and this is my opinion. | am convinced of the government's wholly 
correct intentions with regard to national interests and | am not 
in the least at odds witii cr competing with the government. All 
I am saying is this: If this is what you want, then apply to 
Parliament so that the rules laid down by the Constitutional 
Council can now become part of the law. Do not turntome: It 
is not my job. It is up to Parliament, not me, to make laws. My 
job is simply to ensure that these laws are consistent with 
France's historical traditions and with national interests... There 
is a parliamentary majority, which was elected; it is not the one 
I would prefer, as everyone knows, but I am determined to respect 
it. So, let this majority decide which responsibilities it intends to 
shoulder, but let it not impose them on me and let it not request 
my participation.” 


Last, the interviewer cited the majority's criticisms of the opposi- 
tion, which is accused at the moment, particularly in the Senate, 
of practicing systematic “filibustering™ to hinder the implemen- 
tation of the reforms desired by the government. Mr Mitterrand 
said: “About 5 years ago the opposition of the time «arted 
using this kind of parliamentary ob«truction, which consists of 
submitting hundreds, thousands of amendments which delay the 
vote by several weeks, sometimes several months. Believe me, it 
was not I who encouraged it to do so.... Nor am | any more of an 
instigator behind the opposition now. It is simply that this is the 
turn that events have taken. It is not a happy one. The parliamen- 
tary system deserves respect. But of course what one side does, 
the other side does, too. | hope that there will be a gradual 
cooling: If so, I believe parliamentary methods will be more 
correct. But as for the charge that you cited, it makes me laugh.” 
The president went on: “There are several decrees envisaged 
at present. | am just trying to separate what | consider the 
essential issuc. I will sign a number of decrees — all those that 
do not actually affect this essential issue and that in my opinion 
are necessary. | would add that some of these decrees will permit 
a more prompt attainment, for instance, of aii improvement in 
the employment situation, especially for young people. | will sign 
these decrees, even if | do not agree with their suostance, but the 
essential issue is France's national assets: They must remain 
French. They can be allowed to pass to private hands, but in that 
case let us take all the necessary precautions.” 


Mr Mitterrand concluded as follows: “You must admit that | 
display a certain consistency in my conception of France's inter- 
ests. You mentioned the word ‘arbiter.’ That is not my sole 
function. There are times when I have to make decisions, but | 
am not biased, I do not seek to support the opposition against the 
majority. Nor do I have to submit to the majority's decisions until 
a law has been passed. When it has been passed | become just 
another citizen: | accept it, even though | may regret it. This, 
I believe, is the resident's civic role: He must given an 
example. | do not side with factions. | regret the existence of 
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factions. | absolutely must be the president — the same president 
— for every Frenchman... 


“I seek nothing, I ask for nothing, and I expect no reward. Of 
course it is a reward to enjoy the confidence of the people, of 
France, but I seek no reward. I seek to do my duty, and my duty 
is to remain far above the rivalries of petty day-to-day politics; 
to seek, in all circumstances, humbly, patiently, and tenaciously 
what seems good for the country and for the French people.” 


AFP Staff To Continue Strike Another 48 Hours 
AB170836 Paris AFP in English 0829 GMT 17 Jul 86 


[Text] Paris, July 17 AFP) — AGENCE FRANCE-PRESSE 
staff voted Thursday to continue for another 48 hours a two-day 


FRANCE 


strike on domestic and foreign wires called to protest manage 
ment's plans to eliminate 300 jobs — about 20 percent of the 
agency's Paris work force. Of the 674 persons who voted, 454, or 
67.5 percent, backed continuing the strike, 179 (26.6 percent) 
were against and 40 (5.9 percent) abstained. There was onc 
spoiled ballot. 


A further vote was scheduled for Saturday on whether to pursue 
the strike. 


Management announced the layoffs on July 8 as part of (7 
major) restructuring of AFP, which posted a 63.7-million franc 
(9.1 million dollar) loss in the last fiscal year. AFP employs about 
1,420 at its Paris headquarters. Under the restructuring plan, 
300 jobs would be cut in the next three years,200 of them in the 
next 12 months. About half of those laid off would be journalists. 
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Gonzalez, PRC's Zhao Agree on Joint Projects 
LDi61939 Madrid Domestic Service in Spanish 
1800 GMT 16 Jul 86 


{Text} Prime Minister Felipe Gonzalez had a final meeting with 
Chinese Premier Zhao Ziyang at Moncica Palace today, prior to 
the farewell dinner to be held tonight at a Madrid hotel. At a 
news conference the two leaders gave an account of the results 
of the visit. Here is a report from Gabriel Sanchez at Moncloa 
Palace: 


The Chinese delegation proposed five economic and commercial! 
cooperation projects to the Spanish authorities. This is the most 
important and interesting aspect of the visit to Madrid by Chi- 
nese Premier Zhao Ziyang. The projects are in the fields of 
with a total vaiue of $380 million, will be carried out within the 
framework of the PRC's 5-year plans. Their inclusion in the 
5-year plan gives them a firm basis, Prime Minister Felipe 
Gonzalez said. 


Two of the three projects agreed on during last year's visit to 
Beijing by Felipe Gonzalez — a petroleum plant and a cement 
factory — could not be carried out. The Chinese premier 
apologized for this to his Spanish interlocutors throughout the 
talks because blame for the failure of this Spanish-Chinese 
commercial! cooperation lies solely and exclusively with the Chi- 
nest. Felipe Gonzalez said he is satisfied with the results of the 
talks and that economic and commerical cooperation consists not 
only of the projects put forward, which Spain wiil study, but also 
of the increase in products, which doubled in 1985. 


[Begin Gonzalez recording] These projects have a very firm basis 
for consolidation — they have been included in the recently 
approved 5-year plan. Consequently, I ami able to tell you that, 
a financial study having been carried out, their total volume 
would work out at about $380 million and the inclusion of a 
project in the 5-year plan means that it has a great chance of 
being carried out. But | would like to stress that our relations of 
commercial exchange involve not only the industrial projects — 
even though they are very interesting — but also the fact that in 
1985 the leve! of these relations doubled, and this indicates an 
iraporiact qualitative leap. Spain has the clear intention of 
participating in the industrial development projects which are 


now taking place in China, not only in these five projects, but in 


many others which are developing step by step, on the basis of 
competitiveness and the appropriate financial conditions. [end 
recording] 


SPAIN NI 


Both Zhao Ziyang and Felipe Gonzalez reiterated and stressed 
tional terrorism, the East-West conflict, and regional! conflicts 
such as Afghanistan, Cambodia, the Middle East, and so forth. 
Felipe Gonzalez expressed his admiration for China's mod- 
ernization process and its opening up to the outside world. 


At 2100 this evening Zhao will host a dinner for his Spanish 
counterpart at the Ritz Hotel in Madrid — this will be the 
Chinese premier’s last official engagement during his visit to 
Spain. 


Melilla Group To Hold Anti-Muslim Demonstration 
LD161920 Madrid Domestic Service in Spanish 
1200 GMT 16 Jul 86 


[Report by Teresa Santos with announcer-read .ntroduction} 


[Text] An organisatior called Struggle for ine Freedom of 
Melilla, which says it is prepared to use force in defending the 
Spanish nature of the city and which consists of about 80 people, 
has called a demonstration for next Saturday [19 July] which has 
has learned that on Saturday, too, a national police reserve 
company will be transferred to Melilla. Now for a report on this 
from Teresa Santos: 


[Santos] While no group claims responsibility for calling it, this 
Saturday's illegal demonstration in Melilla has once again 
caused disquiet among the Muslim community which believes 
that LLM, Struggle for the Liberation of Melilla, is behind it. 
This is alleged to be an armed group whose objectives are to 
prevent Muslims from obtaining Spanish nationaiity and to 
defend Melilla's Spanish character. According to the Muslim 
community, it is an armed group of some 80 people who may be 
ftom districts such as La Constitucion and El Real and who could 
be responsible for threatening graffiti with phrases such as: A 
national identity document is the same as saying dead man. This 
refers to the forthcoming legalizatior of the Muslim community 
announced by the governrient. Although the government del- 
egate insists this armed group does not exist and says that the 
illegal demonstration scheduled for Saturday has no connection 
with alleged terrorist aims, our news desk has learned that on 
that day a national police reserve company from La Coruna is 
expected to arrive in Melilla. What is known is that the dem- 
onstrators will once again cal! for the resignation of Andres 
Moreno, government delegate ir: Melilla. 
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Denktas, Eroglu Discuss New Economic Program 


Denktas Responds to Critics 
TA161020 (Clandestine) Bayrak Radio in Turkish to Cyprus 
0900 GMT 16 Jul 86 


[Text] Rauf Denktas, president of the Turkish Republic of 
Northern Cyprus [TR NC}, has said that to claim that the TRNC 
will be made poorer by the new economic measures, to be based 
on the model that made the Greek Cypriots prosperous, is an 
utterly meaningless and biased allegation. 


In response to various questions by journalists during his meeting 
with them today, Denktas said that as soon as the joint [Turkish- 
TRNC] committee concludes its work and submits the new 
measures to the government, the people will be able to clearly 
understand what the plan is all about. 


Pointing out that first the government will discuss the report to 
be prepared by the committee in a bid to decide what to approve 
and what to reject, he stressed that these were efforts to deter- 
mine a better and more effective model for economic recovery. 


He reiterated that as soon as the joint committee discloses its 
report, everyone will be aware of the facts and will have the 
opportunity to objectively assess the outcome and make up his 
mind accordingly. He added that those who were trying to create 
confusion over the incident were those trying to create a dis- 
agreement between Turkey and the TRNC. 


Erogiu News Conference 
TA151400 (Clandestine) Bayrak Radio in English to Cyprus 
1115 GMT 15 Jul 86 


[Text] The prime minister, Mr Dervis Eroglu, held a press 
conference this morning in order to explain the economic pro- 
gram drawn up by the government. The program, said Mr 
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Eroglu, constituied one of the factors which lay the actual basis 
of the economic stride made by south Cyprus in short term, and 
was realistic and suitable to the structure of the Turkish Republic 
of Northern Cyprus [TRNC}] 


Drawing attention to the fact that the post- 1974 economic, social, 
anf political conditions have led the government to adopt the 
economic model with greater state role, Eroglu said the operation 
by the state of the establishments and factories taken over was 
dictated by the conditions pervading then and there were no 
know-how or capital accumulation in the private sector. 


Explaining the targets of the economic program, the prime 
minister, Mr Eroglu, said one of the targets was the rapid 
attainment of a growth, in which everyone's share would grow 
due to acceleration of the economic growth and economic recov- 
ery. The target envisaged greater role in the economy of tourism, 
trade, and other services through encouragement brought to 
those sectors and creation of greater means of employment to 
wide sections. The program envisaged cheaper prices for goods 
and services for sale and the country's becoming a resort for the 
neighboring countries and a center of trade. In addition, taxes 
will be reduced and the level of prosper:'y for citizens within the 
low and medium income brackets will be raised, while by 
strengthening the economy of the TRIJC, the existence of that 
economy will be guaranteed whatever the solution to be reached 
in the future might be. The only sacrifice that was expected from 
the people was work and any loss of revenue incurred during the 
wake of the application of the economic program would be met 
by the motherland, said Mr Eroglu, adding that the program 
would bring more progress and improvement than that which had 
been so far achieved. 
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Spokesman Sees Improved Relations With [srae! 
NC161218 Athens Domestic Service in Greek 
1130 GMT 16 Jui 86 


[Text] In reply to questions arising from press reports about the 
upgrading of Greek-Israeli relations, gove:nment spokesman 
ing. The spokesman added that the government's policy on 
relations with Israel is well known. The Greek Government, he 
said, has set certain conditions for their complete restoration. 
territories and the settlement of the Palestinian problem through 
the establishment of a Palestinian state. Of course, these con- 
ditions have not been fulfilled but this does not mean that we are 
not moving toward improved relations. Papaioannou specifically 
mentioned contacts at the departmental level. He also said that 
as a result of the visit by the Israeli tourism minister to Athens, 
Deputy Economy Minister Panayiotis Roumelictis, who is 
responsible for tourism, is planning a visit to Israel. 


In reply to another question, the government spokesman said that 
this upgrading of relations is not contrary to the governmett's 
policy toward Arab states. Lastly, he stated that Israeli Prime 
minister Shim‘on Peres wiil not visit our countr; in 1986 or early 
1987 as reported by the press. 


units. Speaking to newsmen, Kharalambopoulos gave details of 
violations of our airspace by Turkish fighters, as well as of 
infractions of the Athens flight information region. From 6 to 15 
July, there were 6 violations and 11 infractions by the Turks; 9 


1130 GMT 15 Jul 86 


[Text] The National Student Union of Greece will organize a 
gathering in the courtyard of Athens University this afternoon 


and the U.S. Embassy will take place. 
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Paper Says EC Initiative Needed for Cyprus 
NC161949 Athens | KATHIMERINI in Greek 16 Jul 86 p 5 


[Editorial: “The Hour of Europe”) 


[Excerpts] At long last, the gravity and the dangers inherent in 
the Greek-Turkish dispute and the Cyprus issue, which affect not 
only the immediately interested parties but the Community's 
member-states as well, are becoming clear to leading sectors of 
the EC. The direct and in-depth briefing of the Community's 
heads of state and government by Prime Minister Andreas 
Papandreou on 27 June was clearly a contributing factor. The 
reactions and comments by the heads of state and government 
who were present at the briefing are proof of this understanding. 
[passage omitted] 


It was high time that the importance of the repercussions of these 
two problems be understood, for, as we have recently made clear, 
they are of vital interest to the EC as a whole. A possible 
deterioration in Greek-Turkish relations or a clash over Cyprus 
would be catalytic for the entire Community. The Cyprus prob- 
lem takes priority, as the extremely delicate and unstable sit- 
uation there has a direct and decisive influence on Greek- Turkish 
relations. [passage omitted] 


There is no need to examine the truly dramatic and catalytic 
consequences that a Turkish move in Cyprus and the resulting 
Greek-Turkish clash would have for NATO and the EC. It is 
enough to say that these consequences would extend far beyond 
our own region. They would radically alter, at the expense of the 
West, the entire balance of power at the extremely vital 
“crossroads of the three continents,” and in the Middle East, 
Mesopotamia, and central and western Asia. It is an area where 


pursued delicately, but in coordination with Cyprus and Greece. 
We hope this will be handled properly, without directly affecting 
or insulting international powers, as conditions are now ripe. 


Preliminary Accord on Oil Pipeline Signed With Iran 
TA161505 Ankara ANATOLIA in English 1430 GMT 16 Jul 86 


[Text] Ankara, 16-7.(A.A)— A preliminary protocol was signed 
today in Ankara between Iran and Turkey for the construction 
of a pipeline for crude oil. 


At a press conference here today deputy minister for petroleum 
of Iran, Mohammad Asemipur, announced that technical per- 
sonnei of Iran and Turkey had completed their preliminary work 


He added that the preliminary protocol signed today will take its 
final shape in Iran when Turkey's State Minister Mustafa Tinaz 
Titiz will visit Tehran between July 20 and August 3. 


Asimi Pur also said that a pipeline for natural gas between Iran 
and Turkey was being contemplated. Iran prefers a consortium 
of Turkish and Iranian companies for the undertaking with the 
participation of a foreign company only if necessary. 


IRNA Report 
LD161458 Tehran IRNA in English 1406 GMT 16 Jul 86 


[Text] Ankara, July 16, IRNA — A draft [agreement] to build a 
$4.3 billion oil pipeline between Iran and Turkey was signed here 
Wednesday by representatives of the two countries. 


Shortly after the draft was signed, Iran's oil ministry official Mr. 
Mohammad Asemipur said the 1,900 km pipeline extends from 
the southern Iranian Province of Khuzestan to the Turkish port 
of Alexandria on the eastern Mediterranean coast. 


Iran will provide $2.5 billion and Turkey $1.8 billion for the 
four-year project. The pipeline is expected to transfer one million 
barrels of crude oil a day. He said another pipeline will take Iran's 
gas to Europe via Turkey but its capacity will be determined later 
when marketing and other relevant factors are settled with 
European customers. 


Final agreement will be signed by Iranian and Turkish officials 
in the forthcoming visit of Turkey's minister of state of executive 
affairs Mustafa Tinaz Titiz to Tehran on July 20. 


Iran is to provide pipe the for the project. 


Soviet Parliamentary Delegation Departs 16 July 
TA161732 Ankara Domestic Service in Turkish 
1600 GMT 16 Jul 86 


[Text] The Soviet parliamentary delegation headed by Deputy 
Chairman of the Supreme Soviet Presidium Vladimir Paviovich 
Orlov, concluded its visit and left Turkey today. The members of 
the delegation, who held various contacts in Ankara, Izmir, and 
Istanbul as the official guest of Turkish Grand National Assem- 
bly Speaker Necmettin Karaduman, were seen off at Istanbul's 
Ataturk Airport by Istanbul Governor Nevzat Ayaz, Ankara 
Deputy Mayor Hikmet Bozanoglu, the Soviet consul general in 
Istanbul, and other officials. 








Ozal, Central Bank Discuss TRNC Economy 
NC170806 Istanbul MILLIYET in Turkish 15 Jul 86 p 4 


[Report by Murat Kopru: “Top-Level Meeting for the Turkish 
Republic of Northern Cyprus”] 


[Text] The question of economic relations with the Turkish 
Republic of Northern Cyprus [TRNC] was discussed once again 
at a top-level meeting held in Ankara yesterday. The Central 
Bank board of directors gave a briefing to Prime Minister Turgut 
Ozal in which it stressed that the TRNC must prove its political 
maturity in economic terms as well. 


The view of the Central Bank could be summed up in this way: 
that“the burden of the TRNC should not be borne by Turkey 
and that the TRNC should attain its economic independence.” 
The Central bank sees Turkey's financial aid to the TRNC as 
subvention and suggests that it should be stopped. 


It was also stressed at the meeting that the “letter of intent” sent 
by the TRNC prime minister to the Turkish Government had 
been thoroughly discussed. 


An official ventured this comment regarding the Central Bank's 
approach to the TRNC, adding his own views as well: “Turkey 
spends 60 billion Turkish liras per year on the TRNC. This 
amounts to $800 for each Turkish Cypriot which come out of the 
pockets of their fellow Turks. 


“A close examiantion of the TRNC’s accounts took us by sur- 
prise. All TRNC budget deficits have been met by the Turkish 
Government. This means we have subsidized all the TRNC's 
spending. If we take into consideration the fact that the minimum 
wage there is around 75,000 Turkish liras, the issue assumes 
much greater importance. 


“There is democracy in Turkey. I, as a fellow countrymen, may 
call on Prime Minister Ozal to account for this situation. Turkey 
cannot be expected to carry the economic burden of the TR NC. 
The TRNC must find ways to take care of its own econor yy.” 


The same Central Bank official gave the following answer when 
we asked whether the government might ease the flow of money 
because of election economics: “I personally oppose this. Elec- 
tion economics does not necessarily mean the free flow of money. 
This method was practiced prior to 1980. However, election 
economics before the 1950's meant the restriction of the volume 
of currency.” 


SDPP Leader Sees ‘Critical Trend’ in Econony 
TA170632 Ankara ANATOLIA in English 1600 GMT 15 Jul 86 


[Text] Ankara, 15.7.(A.A.) — The main opposition in the parlia- 
ment Social Democratic Populist Party [SDPP] leader Erdal 
Inonu today said the critical trend in Turkish economy can be 
stopped only if the ruling Motherland Party loses votes in the 
by-elections to be held for 11 seats in the parliament at the end 
of September. 


ES A 


Vil. 17 Jul 86 


Speaking at a press conference today, Mr. Inonu criticised the 
reduction in prices by a government decree of liquid gas bottles 
(used widely by lower income people) as an eye-wash before the 
elections. 


Mr. Inonu stated that a bottleneck is faced by the government in 
foreign exchange reserves, despite the prime minister's 
statements to the contrary, and talked about corruption in the 
government as a natural result of manner of administration of 
Prime Minister Turgut Ozal, who thinks a country can be 
managed exactly like a company. 


Police Seize Arms Destined for Iraqi Kurds. 
TA161530 Istanbul CUMHURIYET in Turkish 9 Jul 86 p | 


[Excerpts] Siirt, (CUMHURIYET) — Acting on a tip, the Siirt 
police searched 2 trucks 6 hours apart in Sirnak District and 
seized a total of 148 pistols and 267 shotguns. It was learned that 
the weapons were smuggled into Turkey from Syria and were 
meant to reach the Kurdish guerrillas (Pesh Mergas) in northern 
Iraq. [passage omitted] 


The interrogation of the persons in the trucks revealed that the 
weapons were smuggled into Turkey from Syria and were 
intended for the Kurdish guerrillas in northern Iraq and that the 
Turkish smugglers were charged with transporting them to 
Suruc. It was learned that the weapons were to be transported 
from the border by the guerrillas on mules. It was also reported 
that martial law forces are seeking certain persons in connection 
with the incident, but their identities were not revealed. 


Armed Forces To Create ‘Froat Commands’ in Wartime 
NC170718 Istanbul MILLIYET in Turkish 15 Jul 86 p7 


[“Corner” column by Mehmet Ali Birand: “Important Deci- 
sions Made at the Office of the Chief of the General Staff”) 


[Excerpts] There has been a great deal of activity at the office of 
the chief of the General Staff in recent months. Turkey's national 
defense policy — that is, its national strategy — has been 
thoroughly studied. The resulting document was signed by the 
General Staff and sent to the forces on | July. It will be officially 
approved at the subsequeat meeting of the Supreme Military 
Council. [passage omitted] 


This document, entitled “National Military Strategic Concept,” 
specifies the origion and extent of the threat [as published] and 
defines the fields of action or national military targets of the 
Turkish Armed Forces. It constitutes both the basis for oper- 
ations and planning. [passage omitted] 


TURKEY 


It can be finally said in 1986 that Turkey possesses a plan and 
program based on a national military strategy in the contem- 
porary sense. 


The most interesting change introduced by this ocument is the 
transfer in times of war of all the responsibilities held by the 
Armed Forces’ commands to four “front commands” that will be 
established. The present four Army commands will serve as the 
front commands. [passage omitted] 


The front commands were originally established by the United 
States during the World War II, such as the Pacific Command 
set up for Japan. The Americans are still using the same system. 
[passage omitted] NATO too is using this system, whereas Italy, 
Greece, and Turkey have a single command. Similarly, the 
..tlantic and the North Sea region have a separate front com- 
mand. [passage omitted] 


But it appears that it will not be cas to apply this system in 
Turkey, since the Navy and Air Force are not static like the 
ground forces, and this might create some drawbacks. If we were 
to sum up the situation, we can see that excellent organization 
and perfect “joint effort” will be necessary. Understanding 
among tie Army, Navy, and Air Force will have to replace “the 
excessive sensitivity” that stems from “former habits.” 


Military Courts Hand Out Death Sentences 


3 Rightist Militants 
TA1$1810 Ankara Domestic Service in Turkish 
1600 GMT 15 Jul 86 


[Summary] The Ist Ankara Military Court sentenced today 
theee suspects to death and six to life in prison. The trial of 136 
suspects belonging to the now-defunct Nationalist Action Party 
and Idealist Hearth's Istanbul branch accused of murder, resort- 
ing to intimidation, placing bombs in shops and various resi- 
dences, armed robbery, and other crimes ended today. The other 
suspects were sentenced to various prison terms. 


2 ‘Separatists’ 
TA170621 Ankara Domestic Service in Turkish 
2000 GMT 16 Jul 86 


{Excerpt} The Erzurum military court sentenced to death 2 of 39 
suspects belonging to an illegal :~ aratist organization. Five 
others were sentenced to hard labo: anging from 20 to 24 years. 
The rest were sentenced to various terms in prison. The suspects 
are accused of committing murder for political reasons, 
attempting to commit murder, trying to forcibly overthrow the 
constitutional! rule, establishing people's courts, engaging in 
incidents of violence. [passage omitted} 



































